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Millage Reguests and
Millage Rollbacks

County Clerks, Treasurers, Equalization Directors, and
Chairpersons of Boards of Commissioners;

Townships Clerks, Treasurers, Supervisors, and ASsSessors;
City Clerks, Treasurers, and Assessors;

Viiiage Clerks;

School District Boards of Education;

Community Coliege Boards of Trustees;

Authority Governing Bodies
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FRCM: State Tax Commission

is bulletin is being distributed throu

unties, townships and cities for their further
the named oificials in those governmental units.
of the clerks is appreciated.

The subject of this buliletin (#7) is the 1986 Form L-
Request Report and Required Millage Rollbacks. Bulie
6§ pertained to assessment administration and werc dis
only to assessing officers and Equalization Directors.

To obtain a complete copy of the General Property Tax Act, being
sections 21i.1 to 211.157 of the Michigan Compiled Laws, send
$5.00 »er set to the Local Property Services Divsion, Treasury
Bul g T.ansing, Mlichigan, 48922. Make the check pavable to
chne Stace of Michigan. Refer to account #110-92-206, General
Propaeriy Tax Law. The 1985 General Property Tax Law Revics ns,
inciuuing 1985 Pupnliic Acts are available at a cost of $2. eacn
at tho gane address.
Millage Reduction Calculations or Rollbacks
A 1986 rorm L-4029 with instructions and an explanation of
compounded miliage reduction Lracrlons (MRF's) have »meen
incorporated into this bulletin. 982 Public Act 539 has changed
the formula for the millage :edbctior fractior.. The changed
formuia goes not affect any millage reduction fractions for any
year prior to 1983 which were previously caiculated.
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1986 MILLAGE REDUCTION FORMULA.

The inflation rate for determining the 1986 millage reduction
fraction for any local government unit is 1.036.

(TOTAL 1985 S.E.V. - LOSSES S.E.V.) X 1.036
1986 MRF =

1986 S.E.V. - ADDITIONS S.E.V.

The compounded MRF used for 1986 to determine the allowable tax
levy rate 1is to be determined by the financial officer of each
taxing jurisdiction. The compounded MRF used in 1986 will be
equal: to the 1986 MRF; or to the product of the 1385 compounded
MRF multiplied by the 1986 MRF; or it may one egual to 1.0000
depending on the source of the tax rate and the date of the
eiection which authorized the rates. The compounded MRF used in
1986 shall be calculated as the product of the 1985 compounded
MRF multiplied by the 1986 MRF.

{See instructions for form L-4029, Column 7. The compounded MRF
shall not exceed 1.0000. The applicable MRF cannot exceed 1.00G0
for newly voted levies, debt, or special assessments and cannot

; .
exceed the 1986 compounded MRF for other levies subject to

rollbacks).

MILLAGE ROLLBACKS RELATED TO STATE EQUALIZATION
{SEC 34, TRUTH IN ASSESSING AND TRUTH IN COUNTY EQUALIZATION ROL

Thnere may be cocunties, villages, townships, or cities which wilil
be impacted by the additional rollback regquirement of Section 34

of the General Property Tax Act. A copy of that provision and an
explanation of its impact has also been included as follows.

Section 34 of the General Property Tax Act, being section 211.34
ot 12 Michigan Compiled Laws provides that: ". . . Fach year the
gﬂuﬂty boara of commissioners shall advise the local taxing units
nen the state tax commission increases the equalized value of

ne county as established by the board of county ccommissioners
each taxing unit other than a city, township, school

£ -, intermediate school district, or community college

t, shall immediately reduce its maximum authorized millage
determined after any reduction caused by section 34d, so
sequent to the increase ordered by the state tax
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commission pursuant to Act No. 44 of the Public Acts of 1911, as
amended, being section 209.1 to 209.8 of the Michigan Compiled
Laws, total property taxes levied for that unit shall not exceed
that which would have been levied for that unit at its maximum
authorized millage rate, as determined after any reducticn caused
oy section 34d, if there had not been an increase in valiuation by
the state. If its state equalized valuation exceeds its assessed
valuation . . . a city or township shall reduce its maximum
authorized millage rate, as determined after any reduction caused
by section 34d, so that total property taxes levied for that unit
do not exceed that which would have been levied based on its
assessed valuation."”

This required reduction applies only to maximum authorized
millage and reduces the "authorized rate" after the applicaticn
of the compounded miliage reduction fraction required by section
211.344, M.C.L.

In 1986, the increase by the State Tax Commission to the
valuation of any separately equalized classification will require
a reduction of the total authorized rate pursuant to Sectiocon
211.34, M.C.L., if applicable. The final allowable levy rate
will be multiplied in the 1986 tax roll by the state equalized
valuation of each item of property in each classification after
accounting for any Truth in Taxation limitation required by
section 211.24e, M.C.IL.

For the county, village and authority rollbacks, the roiiback
fraction is caiculated by dividing the TOTAL COUNTY EGUALIZED
VALUATION FOR ALL CLASSES by the TOTAL STATE EQUALIZED VALUATION
FOR ALL CLASSES.

Truth in County Equalization does not affect the assessmenst Jrits:
townships, or cities. In addition, school districts are not
affected.

Vililages and authorities will require factoring of the assessed
valuations to obtain county equalized valuations and stare
equalized valuations needed to calculate the section 34 rollback
fraction, equal to TOTAL C.E.V./TOTAL S.E.V. for each village or
authority affected. Authorities located in more than one county
are not affected by the rollback required by section 211.34,
M.C.L.

The township or city truth in assessing rollback fraction shail be
calculated separately for each township or city. The fraction
numerator is the total assessed valuation as approved by the board
of review; the denominator is the total state equalized Vai';t“o
for all classes combined. The township or city roliback f: -
is calculated by dividing the TOTAL ASSESSED VALUATION FOR AL
CLASSES by the TOTAL STATE EQUALIZED VALUATION FOR ALL CLASSES.
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The section 211.34, M.C.L., truth in assessing rollback applies
1986 to any township or city if the total S.E.V. exceeds the
total assessed valuation by any amount.

BASE TAX RATE FORMULA (SEC 211.24e, TRUTH IN TAXATION)

1586 BASE TAX RATE = 1985 OPERATING LEVY RATE X BASE TAX RATE
FRACTION (BTRF)

1985 TOTAL S.E.V.-LOSSES S.E.V.
1986 BTRF=

1986 TOTAL S.E.V.-ADDITIONS S.E.V.

The base tax rate fraction is calculated each year and does not
compound.

The same quantities are used for calculating the BTRF as are
required for the MRF for the 1985 S.E.V., 1986 S.E.V., LOSSES
% E. J., and ADDITIONS S.E.V. for each separate unit of local

The base tax rate 1s calculated by multiplyving the base tax rate
fraction by the operating tax rate levied in the immediately
preceding year.

1

The section 211.24e, Truth in Taxation provisions are not
applicable to a taxing jurisdiction that levied an operating tax
of one mill or less in the immediately preceeding year.

procedure for levying an operating tax rate that exceeds the
tax rate 1is prescriped in section 211.24e, however, a tax
cannot exceed the maximum allowable rate under any
cumstances.




7, REPOR
ACCORDANCE wiTH SECTIONS 211.34, 2 1.34d, 211.36 and 211.37,

FORM 1-4029, MILLAGE REGQUEST T 70 COUNTY BOARD Or CUMM!

AS AMENDED 8Y 398z7 P. A. 213 and 1982 P. A.

(Truth in county equalization, truth in assessing, Headiee, and apporiionmert;

Instructions: (Items refer to numbered columns on Form L-4026)
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Source
What was the source of each miliage, such as 15 mill alloca
miiiage limitations voted, charter, approved extra-voted mi

Purpose of Millage
Operating, building and site, debt service, special assessment, eic.

Date of Eiection

For each miliage authorized by direct voter approval, indicate the moo -
and year of the election.

Maximum Milliage Authorized

List allocated rate, charter aggregate rate, extra-voted autrorized
to 1979, each separate rate authorized by voters after 1978, aeaw $
rate, etc. {(This rate is the rate before reduction caused by JM¢, .
M.C.L. if state equa;1zed valuation exceeds county equalized vaiuation o0
assessed valuations.)

1985 Compounded Millage Reduction Fraction

List the applicabie Miilage Reduction Fraction from column {(7) Y
form L-4029 for each separate millage listed. Note: These 1933 con

miilage recucb1or fractions might not be the same for all mill
1ev1ed by & taxing district. Also, voters could have increased orne
of these fractions to a maximum of 1.0000.

rent Yeer Millage Reduction Fraction

O e,
.
5o s
-5 o+~
53

iilage reauct1on fraction certified by the county ireasurer v Tng
urrent year
Aopiicable Millace Reduction Fraction
Fer miitage not subject to reduction, enter 1.0000. For mil

the reduction (dCtsOﬁ from a single year, enter the lowsr o7 !
current year mil ‘age reduction fraction. For millage subjec? ¢
reduction fraction for more than one year, enter the compounded
reduction fraction for the period since authorization was voted.
examples on reverse side.)

31.34 Millage Reduction Fraction

PRI

. 2
ist the miilage reduction fraction for 1986 for each miiiac
erating rate. Use 1.0000 for school districts and for spec
ponded debt retirvement levies. For counties, villages anc
suiate as TOTAL C.E.V./TOTAL S.E.V. For townshizs and cix
OTAL ASSESSED VALUATION/TOTAL STATE EQUALIZED VALUAT:iON.
1 not exceed 1.0000. Use 1.0000 for an authority locatec

it

=3
=0

Maximum Aljowable Millage Levy

Multiply Column (4}, Maximum Millage Authorized by Columa {7}
Millage Reduction Fraction and also by Column {8), Sec. 24 M
Reduction Fraction. Round the rate to the nearest 0.0001 miil.

¥Miijlage Requested to be Levied

tnter tne tax rate approved by the unit of local government orov Uer “nne
the rate reguested shall not exceed the Maximum Allowablie M '
Column {9). 1In no case shall a millage rate be requested whi

the base tax rate provided by Sec. 211.24e, M.C.L., uniess thz X
of the hearing, etc., have been met.
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itation proviced by section 211.24e, M.C.L. The

shall not exceed the tolal of soserating rates
ruth in Taxation involved the decision to levy
ovidges for a demonstration of the authority to

E: ine tax rate for operating surposes is
i

T o

Exampies for Column (7):

{a) For millage approved by the voters after May 37 use 1.000 for the first
year Jevied.

ror debt service or special assessments not subject tc a miiiage
reduction fraction, enter 1.0000.

(=

{cj For millage authorized by county tax aiiccation board enter the
compounded miilage reduction fraction commencing with the 1579 reduction
fraction, unless there has been voter approval of an increase in the
fraction restoring it to 1.0000, etc.

(d}) For a separate millage limitation voted after 1978, enter the compounded
miiiage reduction fraction commencing with the date of voter epproval.
(see {a) above). Separate millage approved prior to 1979 is to be
reduced in the same manner as millage allocated by tax aliocation board.
Revoting of separate miliage limitations constitutes aosprovai by the
voters as of the date of the most recent election approvai.

(e) There is not necessarily a single millage reduciion Fraction Tor &

miiiages authorized for a singie taxing jurisdiction. For exampie, in
1986, a school district mignt have a separate limitation of 9.0 miiis
subject to the compounded willage reduction fraction from 157G, 1%
1981, 1982, 1983, 1984, 1985 and 1986. In 1980 it might have vote
extra mills reduced by the compounded miliage recuction fraction ¢
1981, 1982, 1983, 1984, 1985 and 1986. It alisc might have v ;3

extra miils on June 9, 1986, which would have & fraction of

f) The appliicabie miilage reduction fraction for any miilage cannot excsed
1.0000. By statute, the 1979 reduction fraction is iimited t5 1.0000.
‘hereafter, the compounded millage reduction fraction cannot excees
£.00C0. The compounded millage reduction fraction for a year is e

Lo tne compounded reduction fraction for the orior year multis

i

the current year miliage reduction fraction, but not to exceed 1.0000

s

c

rfter @ unit of jocal government has been subjected o a miilage reguction

‘raction of less than 1.0000, such as .9000, the compounded miilage
reduction fraction might increase as the result of a subsequent current

vear reduction fraction larger than one, such as 1.2000.

]

thetical instance, the compounded millage reduct o
h rent year millage reduction fraction of 1.200

G.
8GC would become 1.0000 Hecause tha® is the maxirum

s
P

C
ur
0

t the compeounced fraction. If in the following vear, the current
reduction fraction was .9500, the compounded millage reduction
- [a¥eTaVal

othet

g t c

compounded i

i or the co
r f

ction would be 1.0000 x .9500 = .9500, and not 1.0260 (1.0800 x

c A

Caiculated compounded miliage reduction fractions which would excead
cannot be "banked" to offset future reductions.
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